Rationalization of late fee imposed under section 47 of the CGST Act

(Applicable from June-2021)

To reduce burden of late fee on smaller taxpayers, the upper cap of late fee is being rationalised to align
late fee with tax liability/ turnover of the taxpayers, as follows:

A. The late fee for delay in furnishing of FORM GSTR-3B and FORM GSTR-1 to be capped,

per return, as below:

Maximum Late fee

Sr. No. Class of Taxpayer
pay (Per Return)

For taxpayers having nil tax liability in GSTR-3B or nil outward

1 supplies in GSTR-1 Rs. 500

(CGST-250 + SGST-250)

d Taxpayers ToleTahT GSTR-3B IT GSTR-1 T "Nil" ReaT &
For Other Taxpayers i.e. For Taxpayers having any liability or say Transaction :

2

au Taxpayers ToteTent fohdlT 3 ARG T Liability IT Transaction g

(i)

for taxpayers having Annual Aggregate Turnover (AATO) in
preceding year upto Rs. 1.5 Crore

3 Taxpayers [oTeTehr TGl FY 7 AATO & 1.5 IS deh AT

Rs. 2000
(CGST-1000 + SGST-1000)

(i)

for taxpayers having AATO in preceding year between Rs 1.5
crore to Rs 5 crore

3A Taxpayers TolaTarT UG FY H AATO T 1.5 8 1T AT 3R T
5 IS deh AT

Rs. 5000
(CGST-2500 + SGST-2500)

(iif)

for taxpayers having AATO in preceding year above Rs 5 crores

3T Taxpayers TolaTeT @l FY & AATO & 5 FS & SITET AT

Rs. 10000
(CGST-5000 + SGST-5000)

B. The late fee for delay in furnishing of FORM GSTR-4 by Composition taxpayers :

Composition Taxpayers & fa & (FY 2021-22 &)

(i)

If Tax Liability is "Nil" (379X "Nil" Return %’)

Rs. 500
(CGST-250 + SGST-250)

(ii)

If there is Tax Liability (371X "Nil" ResT 18T §)

Rs. 2000
(CGST-1000 + SGST-1000)

C. Late fee payable for delayed furnishing of FORM GSTR-7 (From June-
2021 & Onwards)

Rs. 2000
(CGST-1000 + SGST-1000)

Note : Per Day Late fee for GSTR-7 reduced to Rs. 50 (CGST-25 + SGST-25)

All the above proposals to be made applicable for prospective tax periods.




